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INTER-DEPARTMENTAL MEMORANDUM

Date:

March 31, 2011

To:                  Bethlehem City Council

From:

Stephen Repasch

                        Executive Director, Bethlehem Authority (BA)

Subject:
Working Woodlands/Blue Source Agreements

__________________________________________________________

 Members of City Council,

At the regular meeting on October 19, 2010, Bethlehem City Council approved a Term Sheet Resolution (No. 2010-163), which established the framework for, and allowed for the negotiation of the attached Working Woodlands Conservation Easement Agreement with The Nature Conservancy, and the Agreement for the Verification, Registration, and Marketing of Greenhouse Gas Emission Reduction Benefits with Blue Source. 

At the Bethlehem Authority’s regular meeting on March 10, 2011, the Authority Board unanimously approved these two Operative Agreements, which now need approval by City Council.

The purpose of this memo is to request that the attached resolution and its accompanying agreements be considered for approval by City Council at its regular meeting on April 5. I’ve attached a summary which outlines the significant points in these agreements.

Thank you for considering these agreements, which preserve the natural environment of our watershed properties and maintains the pristine, high quality of our drinking water for this, and future generations.

Cc: Mayor Callahan                                       Jim Broughal, Esq.

      Chris Spadoni, Esq.                                  Dave Brong

      City Clerks                                               John F. Spirk Jr., Esq.

      Bethlehem Authority Members                Dennis Reichard

      Bethlehem EAC Members

Summary of Operative Agreements with The Nature Conservancy and Blue Source

· Approximately 22,000 acres of watershed property under a conservation easement for 60 years.
· Authority to receive a Forest Management Plan from The Nature Conservancy for the entire property at no cost to the Authority.
· The watershed properties will receive certification through the Forest Stewardship Council (FSC), which certifies that the forests are being sustainably managed. FSC certification, which is the preeminent standard used worldwide, provides for a premium on the revenue received through timbering. 
·  Blue Source will market the carbon that is sequestered through these certified sustainable forest management practices. This is known as Greenhouse Gas Emission Reduction Benefits (ERB’s).
· Authority to receive 70% of the net proceeds of the sale of ERB’s.
· Current market price range for ERB’s is $4 to $6 per tonne. It is estimated that the property can sequester approximately 20,000 and 25,000 tonnes of carbon annually.
RESOLUTION NO.




WHEREAS, THE BETHLEHEM AUTHORITY (“Authority”), THE NATURE CONSERVANCY (“TNC”) and BLUE SOURCE, LLC (“Blue Source”) entered into a non-binding term sheet known as the Working Woodlands Term Sheet (the “Term Sheet); and


WHEREAS, the Term Sheet was formally approved by the Council of the City of Bethlehem by Resolution No. 2010-163, dated October 19, 2010; and


WHEREAS, the Term Sheet provided that the Authority, TNC and Blue Source shall enter into a Carbon Development and Marketing Agreement and Working Forest Management Agreement (collectively “Operative Agreements); and 


WHEREAS, the Resolution of the Council of the City of Bethlehem provides that Council shall have the right to approve the Operative Agreements prior to execution by the Authority; and


WHEREAS, the Authority desires to obtain the approval of the Council of the City of Bethlehem to execute the Operative Agreements with TNC and Blue Source now known as the Term Conservation Easement Agreement and Agreement for the Development, Verification, Registration and Marketing of Greenhouse Gas Emission Reduction Benefits, copies of which are attached hereto and made a part hereof.


BE IT RESOLVED by the Council of the City of Bethlehem that the Term Conservation Easement Agreement and the Agreement for the Development, Verification, Registration and Marketing of Greenhouse Gas Emission Reduction Benefits are approved, and the Authority is authorized to execute the foregoing agreements and move forward with the Working Woodlands Project.





Sponsored by 
____________________________







_____________________________


ADOPTED by Council this ____ day of ________________, 2011.







______________________________







President of Council

ATTEST:

_______________________

City Clerk
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AGREEMENT 

FOR THE 

DEVELOPMENT, VERIFICATION, REGISTRATION, AND MARKETING 

OF 

GREENHOUSE GAS EMISSION REDUCTION BENEFITS
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